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GROUP STRUCTURE  

 

December 31, 2006   March 31, 2007 

 Corporate name   Corporate name 

 % of stake held   % of stake held 

     

 

 

 

TXT e-solutions

S.p.A. 

TXT e-solutions

GmbH 

TXT e-solutions

SL 

TXT e-solutions

SarL 

TXT e-solutions

TXT Polymedia

S p A  

Tecno Team S.r.l. 

100% 

TXT e-solutions

S.p.A. 

TXT e-solutions

GmbH 

TXT e-solutions

SL 

TXT e-solutions

SarL 

TXT e-solutions

TXT Polymedia

S p A  

Tecno Team S.r.l. 

100% 
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KEY DATA 
ECONOMIC FIGURES 31/03/2007 % 31/03/2006 %     

(€ thousand)             

 

Revenues 14.168 100,0 14.276 100,0     

Break down :       

Industry & Retail 6.213 43,9 6.085 42,6   

Media & Telco 4.322 30,5 4.475 31,3   

Banking & Finance 1.296 9,2 1.200 8,4   

Aerospace & Defence 1.776 12,5 1.980 13,9   

Corporate Research 561 4,0 536 3,8   

EBITDA 1.396 9,9 1.103 7,7     

Operating Profit 468 3.3 274 1,9   

Profit before tax 402 2.8 216 1,5     

 

Equity and financial data 31/03/2007   31/12/2006   Var   

(€ thousand) (a)   (b)   (a-b)   

Shareholders’ equity of Group 28.592   28.176   416   

Total assets 58.661  55.912  2.749  

Share Capital 1.314   1.312   2   

Capital employed 19.648  19.290  358  

Total non-current assets 17.481   17.248   233   

Net financial position (97)  1.621  (1.718)  

 

Data per share 31/03/2007   31/03/2006   Var   

(in  euro)         (a-b)   

Number of shares 2.627.539   2.601.303   26.236   

Operating profit per share 0,18  0.11  0.07  

Shareholders’ equity per share 10,88   10.83   0.05   

 

Other information 31/03/2007   31/12/2006   Var   

  (a)   (b)   (a-b)   

 

Number of employees 564   542   22    

 

TXT share price € 18,90   € 18,61   1,56%   
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Net Financial Position         

  31/03/2007 31/12/2006 Var 31/03/2006 

(€ thousand) (a)   (a-b) (b) 

Cash and bank assets 3.555            3.913 (357) 4.789 

Current financial assets 4.462        4.397          66             5.388 

Swap agreements 0 0 0           1.483  

Due to banks (5.332) (3.853) (1.480) (2.604) 

Due to other providers of finance within 12 

months 0 0 0 0 

Financial position, short term 2.686           4.457  (1.771) 9.056 

Due to banks beyond 12 months (2.783) (2.783) 0 (2.000) 

Due to other providers of finance beyond 

12 months  0 0 0 0 

Total net financial position (97)            1.674 (1.771) 7.056 

 

 

At 31st March 2007, the company’s professional workforce totalled 564 as compared to 542 

employees as of 31st December 2006.   

TXT e-solutions stock price in 1Q 2007 traded at a minimum official low of € 18 registered on 1st 

March 2007 and a maximum official peak of € 20,16 that climaxed on 1st February 2007. As of 

today, 11th May 2007, the share has been trading around € 20,2. 

The fruits of 1Q 2007 are an acknowledgement of the reorganization and competitiveness 

measures undertaken during year 2006 last quarter. The management intends to pursue this 

path with vigour, endeavouring towards innovative measures relating to corporate products and 

processes, with the goal of achieving growth on the basis of higher profitability levels.   

 

                                                                         The Chairman of the Board of Directors 

          Mr. Alvise Braga Illa 

  

Milan, 11th May 2007 
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EXPLANATORY NOTES AND ACCOUNTING PROFILES  

Foreword 

Incorporated in 1989 as TXT Ingegneria Informatica S.p.A, the name changed to TXT e-solutions 

S.p.A. as of March 16, 2000. The company’s core business is in the ICT sector wherein it 

provides software and services-based solutions in vital application areas for clients by availing of 

innovative information technologies. 

The Group TXT e-solutions S.p.A. has adopted the IAS/IFRS international accounting principles 

issued by the  International Accounting Standard Board and adopted by the European Union 

following the official enforcement of the European Regulation n. 1606 dated July 2002, 

commencing January 1, 2005 and January 1, 2006 regarding the separate financial statements 

of the Parent Company. 

Notes on the Group’s annual report 

The Quarterly Report herein has been issued, in its form and content, in compliance with the 

provision envisage in IAS 34 “Interim Results”. It respects the international accounting principles  

“IAS - IFRS” laid down by the International Accounting Standards Board and adopted by the 

European Union, inclusive of the observations provided by the International Financial Reporting 

Interpretations Committee (“IFRIC”),  formerly known as the Standing Interpretations 

Committee (“SIC”).  

The Quarterly Report as of March 31, 2007 consists of the consolidated financial statements, 

reclassified consolidated accounting profiles, consistent, by form and content, wherever 

applicable, with those provided with Quarterly Report at March 31, 2006,  and Financial 

Statements of the year 2006. 

No exceptional occurrences took place during the financial year as to justify applying the 

provisions of IAS 1.  

Concerning information relating to the nature of the company’s activities, business areas and 

significant events subsequent to balance sheet date please turn to the Report on Operations 

drawn by the Directors.  

Accounting parameters utilized in this report, the content and variations in each caption are 

given below.  All corresponding figures relating to the same period in 2006 have been 

restructured and reclassified pursuant to the new accounting principles.  

All figures are entered in euro, unless otherwise stated. 

The publication and release of the report herein have been cleared by the Board of Directors’ 

Meeting held on May 11, 2007. 
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Consolidation principles and evaluation parameters  

To the end of consolidation, reports of each individual subsidiary consolidated on a line-by-line 

basis have been utilized, modified wherever necessary as to comply with the evaluation 

parameters adopted by the Parent Company.  

All subsidiaries included in the consolidation area have been subjected to the global integration 

method.  

Balances expressed in currencies of non-euroland countries were individually converted to the 

euro at exchange rates in force at period end (current exchange rate method): historical 

exchange rates applied to shareholders’ equity items and accounting period average applied to 

individual items of P & L Statement.  Differences are recorded as items of Shareholders’ Equity 

(“Translation Reserve” under caption “Other Reserves”) up until the disposal of the stake. The 

consolidated statement of cash flows features an average of exchange rates used in converting 

cash flows of subsidiaries abroad.  

 

Accounting parameters utilized in this report, the content and variations in each caption are 

given below. 

The results reported, pursuant to the rules governing quarterly reports, are devoid of taxes for 

the period. 

For a clear picture of ordinary, financial and fiscal operations and figures, the P & L Statement 

offers the following interim results: 

• Operating Profit before financial revenues/charges, taxes, depreciation, amortization and               

write-downs (Ebitda):  € 1.396.555; 

• Operating Profit before financial revenues/charges, taxes (Ebit): € (468.475); 

• Profit before taxes:  € (402.290). 

 The profile and statement of cash flows at  31st March 2007 has also been added. 

 

Consolidation Parameters 

The quarterly report was drafted pursuant to the accounting principles and evaluation 

parameters contained in CE regulation 1606/2002 et seq.  

The main consolidation parameters are the following: 
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a) The carrying value of investments held by the Parent Company in subsidiaries included 

in the consolidation area has been eliminated against the corresponding portion of 

shareholders’ equity subject to the absorption of the assets and liability elements 

pursuant to the method of global integration.  

b) There are no portions of minority shareholders’ equity.     

c) items pertinent to payables and receivables, costs and revenues, expenditures and 

income  transactions between companies included in the area of consolidation have 

been omitted; 

d) translation in euro of the currency featured in the financial statements of the sole 

foreign company outside of the euro area (TXT e-solutions LTD) was performed in 

accordance with the following methodology: assets and liabilities have been translated 

at exchange rates in force at period-end, namely  (Lst. 1= € 1.47191), the P & L 

Statement has been translated considering the average rate namely (Lst. 1 = € 

1.49212); translation differences resulting from the adjustment of shareholders’ equity 

opening balance with exchange rates in force at period end have been expensed under 

shareholders’ equity as “conversion reserve” under “Other reserves”; differences 

resulting from the translation of operating profit considering the average rate compared 

to exchange rate in force at accounting period-end have been expensed under 

shareholders’ equity as “Conversion reserve”. 

 

The evaluation and assessment of accounting items with regard to data at March 31, 2007 are 

based on IAS/IFRS principles in force to date and their interpretation pursuant to the documents 

so far issued by the International Financial Reporting Interpretations Committee (IFRIC).  
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TXT e-solutions Group 

 

Consolidated Balance Sheet at December 31, 2006 

 

ASSETS          

Figures in euro Notes 31/03/2007 31/12/2006 Variation  31/03/20

       

NON-CURRENT ASSETS:       

Intangible assets  12.937.480  12.590.460 347.019  10.386.00

- Goodwill  4.794.828  4.794.828 0  4.794.828

- R&D 6.340.267  5.602.371 737.896  4.732.102

- Intangible assets with finite life 
 

1.802.384  2.193.261 (390.877)  859.079 

Tangible assets  1.925.429  2.073.445 (148.016)  2.755.252

-Buildings, plant and machinery  1.700.423  1.773.435 (73.012)  1.907.817

- Assets under financial leasing  225.006  300.010 (75.004)  847.435 

Other non-current assets  388.974  355.715 33.259  357.408 

- Investments  214.001  214.000 1  215.494 

- Sundry receivables & other non-current assets  174.973  141.715 33.258  141.914 

Assets for anticipated taxation  2.228.922  2.228.795 127  2.040.989

TOTAL NON-CURRENT ASSETS (A) 17.480.805  17.248.416 232.389  15.539.65

       

CURRENT ASSETS:       

Inventories  3.823.580  3.574.303 249.277  1.916.415

Trade and other receivables, other current assets  29.338.600  26.789.500 2.549.099  30.515.15

Sellable securities  4.462.417  4.396.772 65.645  5.388.111

Cash and other liquid equivalents  3.555.430  3.903.496 (348.067)  4.789.170

TOTAL CURRENT ASSETS (B) 41.180.027  38.664.072 2.515.955  42.608.84

TOTAL ASSETS (A+B) 58.660.832  55.912.488 2.748.344  58.148.50

 

LIABILITIES          

Figures in euro Note 31/03/2007 31/12/2006 Variazione  31/03
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• Concessions, licenses and trade-marks, are understood to mean software licenses 

acquired mainly by the parent company for operating in-house instruments, SC&CM, 

Polymedia products and for the internal operating system; the figure relating to 

trademarks is in relation to charges incurred in the European registration of the TXT 

brand.  

• Non-compete agreement refers to the amount disbursed to MSO Concept GmbH Directors 

pursuant to the three-year non-competition agreement signed upon the company’s 

acquisition. 

SHAREHOLDERS’ EQUITY  

The variation in this caption compared to year-end is to be attributed to the allocation of the 

operating results of financial year 2005, the increase in share capital and the share premium 

reserve generated by the issue of new shares consequent to the exercise of stock options by the 

company’s employees, the increase in the reserve for actuarial differences on severance 

following the adjustment of the amount.  

 

 

 

 

 

 

 

 

 

XT e-solutions Group       

gures in euro) 

31/12/2006 

Increase 

in share 

capital 

Allocation 

of operating 

results 

Other 

variations 
Total 31/03/200

      

hare capital 1.311.555 2.074 0 0 2.074 1.313.629

hare premium reserve 27.150.720 76.390 0 (27.063) 49.327 27.200.04

egal reserve 279.130 0 0 0 0 279.130 

eserve for own shares 0 0 0 62.519 62.519 62.519 

ther reserves 23.557 0 0 (37.695) (37.695) (14.138) 

etaining earnings 1.160.487 0 (1.977.476) 0 (1.977.476) (816.989)

eserve for stock options 938.598 0 0 0 0 938.598 

eserves for actuarial differences on severance (710.732) 0 0 0 0 (710.732)



 

22 

Quarterly Report  

as of March 31, 2007 

      

et profit for the year (1.977.476) 0 1.977.476 402.290 2.379.766 402.290 

otal shareholders’ equity of the Group 28.175.840 78.464 0 400.051 478.515 28.654.35
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P & L STATEMENT 

• Revenues from sales are as follows: 

 

Geographical break-down of revenues from sales 

of services 

(figures 

in euro) 
31/03/2007 

 

31/03/2006 
Variations 

        

Italy 9.682.937 9.284.366 422.571 

European 

Union 1.490.786 2.903.378 (1.412.592) 

Extra UE 197.644 525.235 (327.591) 

Total 11.371.366 12.712.979 (1.317.613) 

 

• “other revenues” features EEC and Ministry of Research and Education contributions 

regarding research projects, to the tune of € 558.621; 

• Globally, payroll charges represent 50,42% of the value of the production; also included 

are expenses relating to payroll such as bonuses, promotions, automatic cost of living 

increase, untaken holidays, provisions pursuant to low and collective contracts. 

• Amortization and depreciation were calculated on the basis of the useful life of the assets 

or capitalized costs and their utilization during the production stage. 

• Results from financial operations reflect of cash assets mainly in liquid mutual funds and 

state securities, limited recourse to short-term funding (factoring and overdrafts) 

provided by banks at arm’s length basis, a loan granted to the parent company of € 

2.000.000 at a favorable interest rate, for Research and Development (3,815% at 

December 31, 2006 and investments of cash mainly in liquid mutual funds and state 

Geographical break-down of revenues from 

sales of products 

(figures 

in euro) 

 

31/03/2007 

 

31/03/2006 
Variations 

        

Italy 858.866 636.455 222.411 

European 

Union 1.889.704 888.270 1.001.434 

Extra UE 48.117 38.053 10.064 

Total 2.796.687 1.562.778 1.233.909 
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Relations between parent company TXT e-solutions S.p.A and its subsidiaries at March 31, 2007 

(figures in € thousand) 

TXT 

Polymedia 

S.p.A 

Tecno 

Team 

Srl 

TXTe-

solutions 

GMBH 

TXT e-

solutions 

S.L. 

TXT e-

solutions 

S.A.R.L 

TXT e-

solutions 

Ltd 

Total 

Revenues from royalties 0 0 183 194 281 137 795 

Revenues from sundry services 2.645 60 275 389 250 109 3.728 

Interests from funding 5 11 48 3 6 0 72 

        

Charges from royalties 48 0 0 0 0 0 48 

Charges from sundry services 2.529 0 106 0 0 0 2.635 

Interest charges 0 0 3 0   3 

 

 

The Board of Directors 

The Chairman 

Ing. Alvise Braga Illa 
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ECONOMIC AND EQUITY PROFILE OF PARENT COMPANY 

ASSETS          

Figures in euro   31/03/2007 31/12/2006 Variation  31/03

       

NON-CURRENT ASSETS:       

Intangible assets  6.724.701  6.549.582  175.119  5.126

- Goodwill 1 800.000  800.000  0  800.0

- R&D 4.211.994  3.988.493  223.501  3.720

- Intangible assets with a finite life 
2 

1.712.707  1.761.089  (48.381)  605.7

Tangible assets 3 948.786  1.006.037  (57.251)  1.058

-Buildings, plants and machinery  948.786  1.006.037  (57.251)  1.058

- Assets under financial lease  0  0  0  0 

Other non-current assets  7.923.455  7.623.000  300.455  7.630

- Investments  4 4.360.444  4.360.444  0  4.376

- Sundri receivables and other non-current assets 5 3.563.011  3.262.556  300.455  3.254

Assets fro anticipated taxation 6 2.164.125  2.164.125  0  2.183

TOTAL NON-CURRENT ASSETS  (A) 17.761.067  17.342.744  418.323  15.99

       

CURRENT ASSETS:       

Inventories 7 2.962.205  2.752.696  209.509  1.618

Trade & other receivables, other current assets 8 25.577.945  23.785.839  1.792.106  24.74

Sellable securities 9 4.325.468  4.229.150  96.318  6.705

Cash and other liquid equivalents  1.529.488  2.338.815  (809.328)  2.262

TOTAL  CURRENT ASSETS (B) 34.395.106  33.106.500  1.288.606  35.33

TOTALE ASSETS (A+B) 52.156.173  50.449.244  1.706.929  51.33

 

LIABILITIES            

figures in euro   31/03/2007 31/12/2006 Variation  31/03/2006 

       

SHAREHOLDERS’ EQUITY: 10      
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Share capital 1.313.630  1.311.556  2.074  1.310.256 

Reserves 28.010.723  27.961.397  49.327  39.418.865 

Retained earnings/accumulated 

losses (2.718.436) (175.473)  (2.542.963)  (11.394.299)

Profit (losses) of the year 134.415  (2.542.963) 2.677.378  (419.799) 

TOTAL SHAREHOLDERS’ EQUITY (A) 26.740.331  26.554.516  185.815  28.915.023  
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NON-CURRENT LIABILITIES:       

Non-current financial liabilities  2.782.823  2.782.823  0  0 

Severance and other related funds 11 4.525.044  4.344.336  180.708  5.346.700 

Deferred  tax fund  0  0  0  0 

Provision for future risks and 

charges  0  0  0  0 

Sundry payables 12 16.631  102.313  (85.682)  2.016.631 

TOTAL NON-CURRENT LIABILITIES (B) 7.324.497  7.229.472  95.026  7.363.331  

       

CURRENT LIABILITIES:       

Current financial liabilities 13 5.047.579  3.742.035  1.305.545  2.512.095 

Trade accounts 14 7.495.755  8.423.414  (927.659)  6.955.478 

Tax payables 15 1.248.228  609.075  639.153  939.265 

Sundry payables and other current 

liabilities 16 4.299.782  3.890.733  409.049  4.649.641 

TOTAL CURRENT LIABILITIES (C) 18.091.345 16.665.257 1.426.088  15.056.479 

TOTAL LIABILITIES (E=B+C) 25.415.842 23.894.728 1.521.114  22.419.810 

TOTAL SHAREHOLDERS’ EQUITY & 

LIABILITIES (A+E) 52.156.173 50.449.244 1.706.929  51.334.833 

 

 

CONSOLIDATED P&L STATEMENT             

(figures in euro) 

   

31/03/2007 

  

31/03/2006 

Absolute 

Variation  %  
31/12/2006 

Revenues 8.305.380  9.129.689  (5.072.710) (37,92)   34.095.046  

Other income 654.006  802.054  (243.662)  (27,14)   2.786.294  

Total revenues and other income 8.959.385  9.931.742  (5.316.372) (37,24)   36.881.340  

       

Procurement of materials & external 

services (3.457.293) (4.989.251) 2.331.624  (40,28)   (16.385.976) 

Payroll cost (4.407.670) (4.542.516) 2.404.270  (35,29)   (18.632.967) 
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Other operating costs (341.198)  (377.920)  231.093  (40,38)   (1.481.900)  

EBITDA 753.226  22.056  (349.385)  (31,69)   380.497  

       

Amortization/depreciations/write-downs (567.437)  (401.891)  261.487  (31,55)   (2.208.726)  

Profit/losses: sale of non-current assets 0  0  0    (83.494)  

Value restoration/write-downs of non-

current assets 0  0  0  0,00   0  

OPERATING RESULT (EBIT) 185.789  (379.835)  (87.898)  (32,12)   (1.911.723)  

       

Financial income 20.273  41.959  (29.168)  (59,00)   313.564  

Financial expenses (71.647)  (81.923)  35.882  (33,37)   (522.635)  

Profit before tax 134.415  (419.799)  (81.184)  (37,66)   (2.120.794)  

 




