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TXT e-solutions reports First Quarter
2010 Results with revenue growth and
profit before tax of € 0.3 million

Revenues were € 13.5 million, up 6.9% (€ 12.6 million in Q109)
EBITDA: € 1.7million (€ - 0.6 million in Q109)

Profit before tax: € 0.3 million (loss of € 1.5 million in Q109)

Net debt at € 6.6 million (€ 7.2 million as at December 31°" 2009)
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Milan, 4™ May 2010

The Board meeting of TXT e-solutions S.p.A. - specialized in the supply of software and
services for Demand and Supply Chain Management and Media & Channel Integration
at an international level - chaired by Mr. Alvise Braga Illa, today approved the first
quarter report of 2010.

CONSOLIDATED RESULTS AT 315" MARCH 2010.

Consolidated Revenues were € 13.5 million, a 6.9% increase from the first quarter
of 2009 (€ 12.6 million). In particular the revenue mix improved: sales of licenses and
maintenance recorded an increase of € 0.8 million (+48% up to € 2.4 million).
Revenues from services and projects increased by 1% to € 11 million.

The growth of TXT Perform Business Unit was particularly significant with increased
revenues of 18.9% (from € 4.3 million to € 5.1 million). Revenues from licenses and
maintenance increased from € 1.2 million to € 1.9 million thanks to new contracts and
projects from both long-standing and new clients. TXT Next Business Unit revenues
grew by 10.6% to € 3.7 million from € 3.4 million in the Q109, due to the positive
trend that has been affecting Aerospace & Defence projects. TXT Polymedia Business
Unit revenues were € 4.6 million, a reduction of 6.2% from € 4.6 million in the first
quarter of 2009, due to lower revenues from funded research projects and of reduced
services to Media & Telco markets.

Revenues from international subsidiaries, mainly related to TXT Perform grew by
8.2% from € 3.1 million to € 3.4 million. Positive performances were recorded in
France, Germany and Spain while the level of revenues in the UK is still lower than
last year. Reveneues from international subsidiaries were 25% of total revenues
(unchanged from 2009)

Earning Before Interests, Taxes, Depreciation & Amortization (EBITDA) was €
1.7 million, 12.9% of revenues.

The improvement of € 2.3 million against the negative result of € 0.6 million in the
first quarter 2009 was due to:
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e for € 0.7 million higher contribution margin related to the increase of
revenues, and in particular to the improved mix which registered a significant
growth of licenses and maintenance;

e for € 1.6 million to a drop in indirect costs: research and development,
commercial and general & administrative costs. Total indirect costs decreased
by 26% to € 4.7 million.

The positive trend of the quarter was the result of cost reduction measures
undertaken in the latter part of 2009, in order to shape cost structure to the changing
market conditions, without jeopardizing TXT’s innovative and technological
capabilities, that have always been the pillars of the company’s positioning and of the
competitive advantage over the medium-long term.

Operating Income (EBIT) amounted to € 0.4 million (€ 1.5 million loss in the first
quarter 2009) due to depreciation and provisions. Pre-tax Income was € 0.3 million
(€ 1.5 million loss in the first quarter 2009).

Consolidated Net financial position, as of 31st March 2010, was negative by € 6.6
million, showing an improvement of € 0.7 million compared to 31 December 2009,
due to cash generated from operations. Net financial debt is composed for over 65%
by medium-long term debts among which soft subsidised loans for research and
development investment projects.

"We are very satisfied with the first quarter of 2010 results - stated Alvise Braga Illa,
Chairman of the Group - These results, achieved in a still difficult market scenario, are
particularly significant and confirm the effectiveness of reorganization and
rationalization measures and of product strategic choices that had been undertaken
last year by our CEO Marco Guida together with the whole team. "

The Italian and international economic and financial environment continues to be
extremely unstable, showing uncertain perspective on volume and timing of IT
investments. TXT will therefore continue to maintain a lean indirect structure and a
high degree of operational flexibility in order to quickly react to changes in the
volumes and composition of demand.

The executive responsible for the preparation of the corporate accounting documents,
Mr. Paolo Matarazzo declares, in accordance with article 154 bis, paragraph 2, of the
Consolidated Finance Act, that the accounting information contained in the present
press release corresponds to the underlying accounting documents, records and
accounting entries.

From today this press release is available on the company’s website www.txtgroup.com.

TXT e-solutions S.p.A. is an international software solutions company and leader in “Strategic
Enterprise Solutions” in the industrial and media sectors.

The principal business areas in which it operates are Demand & Supply Chain Management (SCM),
and Multichannel Content Management, with products and solutions realised by TXT Polymedia. The
company is listed on the Star segment of the Italian Stock Exchange (TXT IM). TXT has
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approximately 600 employees. The Company has headquarters in Milan, with offices throughout
Italy, France (Paris, Lyon), Spain (Barcelona) Germany (Chemnitz, Halle), UK (London).

For further information:

TXT e-solutions SpA IR TOP, Investor Relations Consulting
Corporate Communication Manager Investor Relations & Financial Communication
Mariateresa Rubino Floriana Vitale, Luca Macario

Tel. +39 0225771.247 Tel. +39 02 45473884/3
mariateresa.rubino@txtgroup.com ir.txt@irtop.com

The following summary tables are attached:

Consolidated Income Statement as at 31/3/2010
Consolidated Balance Sheet as at 31/3/2010
Consolidated Cash Flow as at 31/3/2010
Consolidated Net Financial Position as at 31/3/2010

www.txtgroup.com


mailto:mariateresa.rubino@txtgroup.com
mailto:ir.txt@irtop.com

%/

TXTe-solutions

v

PRESS RELEASE
Milan, 4*" May 2010

Consolidated Income Statement as at 31/3/2010

Q1 % Q1 %
Euro thousand, 2010 2009 A
REVENUES 13.473 100,0 12.604 100,0 6,9
Direct Costs 7.042 52,3 6.852 54,4 2,8
GROSS MARGIN 6.431 47,7 5.752 45,6 11,8
R&D 761 5,6 1.125 8,9 (32,4)
Selling Expenses 2.242 16,6 3.085 24,5 (27,3)
G&A 1.684 12,5 2.109 16,7 (20,2)
EBITDA 1.744 12,9 (567) (4,5) n.s.
Amortization, depreciation and write-downs 1.344 10,0 939 7,5 43,1
OPERATING RESULT (EBIT) 400 30 (1.506) (11,9) n.s.
Financial Income (charges) (69) (0,5) (41) (0,3) 68,3
PRE-TAX RESULT (EBT) 331 2,5 (1.547) (12,3) n.s
Amounts in euro Q1. 2010 Q1. 2009 Absolute %
variation
Revenues 12.487.335 12.043.283 444.052 3,7
Other Income 985.775 561.211 424.564 75,7
Total revenues and income 13.473.111 12.604.494 868.617 6,9
Procurement of materials and services (3.359.222) (4.207.172) 847.950 (20,2)
Personnel costs (7.799.175) (8.275.529) 476.354 (5,8)
Other operating costs (571.101) (689.181) 118.080 (17,1)
EBITDA 1.743.613 (567.388) 2.311.001 n.s.
Amortization, depreciation and write-downs
(1.347.653) (939.413) (408.240) 43,5
Profit/losses from sale of non current assets 2.870 0 2.870 0,0
OPERATING RESULT (EBIT) 398.829 (1.506.801) 1.905.630 n.s.
Financial income 161.582 155.906 5.676 3,6
Financial charges (230.427) (196.537) (33.890) 17,2
Pre-Tax result (EBT) 329.984 (1.547.432) 1.877.416 n.s.
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Consolidated Balance Sheet as of 31/3/2010

BALANCE SHEET ASSETS

Euro ‘000 Note 31.03.2010 31.12.2009 Variation
NON_CURRENT ASSETS

Intangible Assets 12.414.459 12.677.544 (263.085)
- Goodwill 5.919.394 5.919.394 (0)
-R&D 6.174.827 6.393.863 (219.036)
-Intangible assets with a finite life 320.238 364.287 (44.049)
Tangible Assets 1.653.536 1.713.680 (60.144)
- Buildings, plants and machinery owned 1.491.782 1.538.576 (46.794)
- Goods under financial lease 161.754 175.104 (13.350)
Other non-current assets 314.697 317.144 (2.447)
- Investments 180.000 180.000 0
- Sundry receivables and other non-current assets 134.697 137.144 (2.447)
Assets for anticipated taxation 348.494 348.494 0
TOTAL NON- RECURRENT ASSETS (A) 14.731.186 15.056.862 (325.676)
CURRENT ASSETS:

Inventories 2.167.065 1.754.744 412.322
Trade receivables 20.203.358 20.294.365 (91.007)
Other current assets 2.976.807 3.643.373 (666.566)
Sellable securities 93.924 95.343 (1.419)
Cash and other liquid equivalents 3.126.061 4.107.137 (981.076)
TOTAL CURRENT ASSETS (B) 28.567.216 29.894.962 (1.327.746)
TOTAL ASSETS (A +B) 43.298.402 44.951.824 (1.653.422)
BALANCE SHEET : LIABILITIES

EURO ‘000 Note 31.03.2010 31.12.2009 Variazione
SHAREHOLDERS"’ EQUI TY

Share capital 1.313.769 1.313.769 0
Reserves 27.096.923 27.060.269 36.654
Retained earnings (accumulated losses) (12.159.401) (5.902.781) (6.256.619)
Profit (loss) for the year 329.984 (6.228.404) 6.558.388
TOTAL SHAREHOLDERS’ EQUI T (A) 16.581.276 16.242.853 338.423
NON-CURRENT LIABILITIES

Non —current financial liabilities 4.283.936 3.749.915 534.020
Severance and other allocations for HR 3.887.376 3.926.807 (39.431)
Deferred tax fund 664.306 664.306 0
Provision for future risks and charges 523.850 123.850 400.000
TOTAL NON-CURRENT LIABILITIES (B) 9.359.468 8.464.878 894.590
CURRENT LIABILITIES

Current financial liabilities 5.521.821 7.699.903 (2.178.082)
Trade payables 2.773.265 4.354.052 (1.580.787)
Tax payables 567.009 1.545.349 (978.340)
Other current liabilities 8.495.563 6.644.789 1.850.774
TOTAL CURRENT LIABILITIES (C) 17.357.658 20.244.092 (2.886.434)
TOTAL LIABILITIES (E=B+C) 26.717.126 28.708.971 (1.991.845)
TOTAL EQUITY AND LIABILITIES (A+ E) 43.298.402 44.951.824 (1.653.422)

(1) (0) (0)
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Consolidated cash flow as of 31/3/2010

Euro thousand Q1. Q1.
2010 2009
Operations
Pre tax result 330 (1.547)
Non cash costs 50 144
Amortization depreciation & write-downs 1.348 896
Cash flows generated by operations before circulating capital 1.728 (507)
Trade recevables 91 303
Inventories and work in progress (412) (289)
Trade accounts (1.580) (398)
Other current asset liabilities 2474 3.020
Severance and other al location for HR (39) (80)
Tax payables (978) (1.123)
Cash flow from operating activities 1.283 026

Investing activities
Increase in fixed assets :

-Tangible 97) (246)
- Intangible (498) (633)
Decrease in intagible and intangibile fixed assets : 23 -
Uses of cash in investing activities (572) (879)
Financial activities

Increase/decrease financial debts (1.644) (1.350)
Other changes in net equity (49) (10)
Cash flow from financial activities (1.693) (1.360)
Increase/decrease in liquid bank assets (981) (1.313)
Cash at beginning of the year 4.107 3.359
Cash at the end of the year 3.126 2.046

(981) (1.313)
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Net Financial Position

euro thousand

Cash

Short term debt

Current Net Financial Position
Long term debt

Net Financial Position

31/03/2010 31/12/2009

a b
3.220 4.202
(5.522) (7.700)
(2.302) (3.498)
(4.284) (3.750)
(6.586) (7.248)
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a-b

(982)
2.178
1.196
(534)
662

31/03/2009

2.046
(4.759)
(2.713)
(4.595)
(7.308)



