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3Q results broadly in line (preliminary revenues and net cash had already been
disclosed). In 3Q14, TXT’s revenues came to Eul2.7mn, down 4.8% YoY due to a tough
comparison base for TXT Perform (it held important licences in 3Q13). EBITDA stood at
Eul.6mn, down 3.9% YoY and in line with our forecast. The margin on sales increased
by 50bps to 12.5% mostly due to lower direct costs. Net profit increased by 25.9% YoY
to Eu0.92mn due to marginally lower depreciation, net financial charges and taxes,
beating our estimate by 5.9%. Net cash went up from Eu6.6mn as at June 2014 to
Eu7.1mn as at September 2014: quarterly cash generation was hit by higher working
capital at TXT Next.

9M key business facts. In 9M, TXT’s Perform and Next divisions posted 8.1% YoY and
0.9% YoY growth in revenues respectively; the sale of licences and maintenance
contracts went down 8.2% YoY on a tough comparison base. Finally, international
revenues went up 11.2% YoY, reaching 57% of total revenues. The main new contracts
for TXT Perform in 3Q include Constellium (D), Ellos (SE), PAS Group (AUS), and Build-a-
Bear Workshop (USA). Year-to-date TXT solutions became operational at about 25
customers, including Thirty-One Gifts (USA), Damartex (F), Lacoste (F), Fat Face (UK),
Hamm Reno (D), Yamamay (l), six projects for Louis Vuitton (F) and a “roll out” in
Europe, America and Asia for Burberry’s (UK).

Cautious company outlook, estimates unchanged. The company stated that: “The
third quarter opened with increasing risk due to the uncertain economic scenario...The
company believes it will be able to outperform the market...Ongoing negotiations for
the sale of TXT Perform solutions are at a fair level but there is high uncertainty about
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generate constant, stable revenues and positive cashflow. A cash-positive balance Main shareholder:
sheet grants room to ensure high shareholder remuneration and/or to pursue further E-Business Consulting 26.4%
external growth opportunities. Our target price remains unchanged at Eull.5 per
share BALANCE SHEET DATA 2014
: Book value (Eu mn): 30
Key Figures 2012A 2013A 2014E 2015E 2016E BVPS (Eu): 257
Sales (Eu mn) 46 53 55 60 65 P/BV: 3.1
Ebitda (Eu mn) 5 6 7 8 9 Net Financial Position (Eu mn): 11
Net profit (Eu mn) 5 5 5 6 7 Enterprise value (Eu mn): 73
EPS - New (Eu) 0.887 0.446 0.490 0.553 0.625
EPS - Old (Eu) 0.887 0.446 0.490 0.553 0.625
DPS (Ew) 0.202 0.251 0.269 0.304 0.344 Please see important disclaimer
on the last page of this report
Ratios & Multiples 2012A 2013A 2014E 2015E 2016E
P/E 9.1 18.1 16.5 14.6 12.9
Div. Yield 2.5% 3.1% 3.3% 3.8% 4.3%
EV/Ebitda 16.8 12.1 10.3 8.7 7.2
ROCE 30.7% 25.2% 30.5% 35.9% 41.9%
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TXT e-solutions - KEY FIGURES

PROFIT & LOSS (Eu mn)

PER SHARE DATA (Eu)

CASH FLOW (Eu mn)

BALANCE SHEET (Eu mn)

ENTERPRISE VALUE (Eu mn)

RATIOS(%)

GROWTH RATES (%)

* Excluding extraordinary items

Source: Intermonte SIM estimates
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TXT - Results

(Eu mn) 3Q13A 3Q14A YoY 3Ql4E AVvsE 9M13A 9M14A  YoY 2013A 2014k YoY
Total revenues 13.3 12.7 -48% 128  -0.9% 39.6 41.7 5.2% 52.6 55.4 5.5%
YoY growth 25.3% -4.8% -4.9% 16.2% 5.2% 13.0% 5.5%
Gross Profit 7.0 6.7 -3.7% 6.6 2.0% 20.8 22.2 6.6% 27.7 30.4 9.6%
gross margin 52.3% 52.9% 51.4% 52.6% 53.3% 52.7% 54.8%
EBITDA IFRS 1.6 1.6 -3.9% 1.6 -0.8% 4.8 5.6 17.3% 6.3 7.1 13.3%
EBITDA margin 12.0% 12.5% 12.3% 12.3% 14.6% 12.2% 13.7%
Depreciation and amortization (0.4) (0.3) (0.3) (0.9) (1.0) (1.3) (1.2)
on revenues 2.7% -2.7% -2.0% -2.4%  -2.4% 2.5% 2.3%
EBIT IFRS 1.3 1.2 -3.4% 1.3 -7.1% 3.8 4.6 20.6% 5.0 5.9 18.9%
EBIT margin 9.4% 9.7% 10.3% 9.8%  12.1% 9.6%  11.4%
Financial income and charges (0.2) (0.2) (0.2) (0.3) (0.2) (0.4) 0.1
Pre-tax profit 1.0 1.1 8.2% 1.2 -71.7% 3.5 4.4 26.0% 4.5 6.0 32.6%
0.0% 0.0%

Income taxes (0.3) (0.2) (0.3) (0.6) (0.8) 0.1 (0.9)
tax rate -29.4% -17.9% -28.4% -17.6% -18.3% 2.7%  -15.0%
Profit from discontinued operations 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net profit 0.73 0.92 25.9%  0.87 5.9% 2.89 3.61  25.0% 4.64 5.09 9.7%
YoY growth -7.3%  25.9% 18.9% -6.2% 25.0% 71%  9.7%
Source: Company data (A) and Intermonte SIM estimates (E)

TXT - Change in estimates

(Eu mn) 2014E 2015E 2016E

Total revenues new 55.4 60.5 65.3

Total revenues old 55.4 60.5 65.3

% change 0.0% 0.0% 0.0%

EBITDA new 7.1 8.1 9.4

EBITDA old 7.1 8.1 9.4

% change 0.0% 0.0% 0.0%

EBIT new 5.9 7.0 8.4

EBIT old 5.9 7.0 8.4

% change 0.0% 0.0% 0.0%

PBT new 6.0 7.2 8.7

PBT old 6.0 7.2 8.7

% change 0.0% 0.0% 0.0%

Net profit new 5.1 5.8 6.5

Net profit old 5.1 5.8 6.5

% change 0.0% 0.0% 0.0%

Net cash new 11.1 13.7 16.4

Net cash old 11.1 13.7 16.4

% change 0.0% 0.0% 0.0%

Intermonte

Source: Intermonte SIM estimates
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TXT e-solutions Peer Group - Absolute Performances
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TXT e-solutions
AMERICAN SOFTWARE
ATOSS SOFTWARE
CAPGEMINI
COMPUTACENTER
DESCARTES SYSTEMS
DEVOTEAM
ENGINEERING
GROUPE STERIA
MANHATTAN ASSOCIATE
MICROS SYSTEMS
ORACLE
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SAP

SOPRA GROUP

SQS SOFTWARE
Mean performance

Italy Fixed

Source: FactSet
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TXT e-solutions Peer Group - Multiple Comparison
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TXT e-solutions
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Median

Source: Intermonte SIM estimates for covered companies, FactSet consensus estimates for peer group
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TXT e-solutions - Estimates Comparison with Consensus
2014
Consensus

(Eu mn) Intermonte
Revenues 55.4
Ebitda 7.1
Net Profit 51
EPS 0.5
Net Debt 11.1

54.9
6.5
5.0
0.4

10.9

1M
0.9%
7.3%
0.7%
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-4.0%
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-2.6%
-19.3%
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-2.6%
-3.8%
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2014
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0.7
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0.4
5.9

3.9
0.8
3.8
1.0
0.9
1.0

Y%diff
0.9%
9.3%
1.1%
22.3%
2.3%

3M
-0.7%
2.7%
1.7%
-2.2%
3.2%
12.0%
-25.4%
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-29.8%
31.7%
-1.7%
-0.5%
-7.4%
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EV/Sales | EV/Ebitda EV/Ebitda
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Source: Intermonte SIM estimates and Factset consensus estimates
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The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein and of any its parts is strictly prohibited. None of the contents of this
document may be shared with third parties without authorisation from Intermonte.
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